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CENTERVILLE INTERNAL AUDIT COMMITTEE
MINUTES OF MEETING
Tuesday, November 22, 2022

Held electronically via Zoom, the meeting of the Centerville City Internal Audit
Committee was called to order at 5:30 p.m.

MEMBERS PRESENT

Marcus Arbuckle, Keddington & Christensen
Brant Hanson, City Manager

William Ince, Councilmember

Nate Plaizier, Finance Director

Clark Wilkinson, Mayor

STAFF
Jennifer Robison, City Recorder

FY2022 AUDIT REVIEW

Marcus Arbuckle, the City's contract CPA consultant, presented a high-level summary of
the FY2022 Budget Audit Report. No compliance findings or recommendations were reported.
Mr. Arbuckle explained GASB 87 lease accounting standards, and answered questions.
Councilmember Ince expressed interest in better understanding the GASB 87 standards.

Councilmember Ince moved for the Audit Committee to accept the FY2022 Audit Report
and recommend the Audit Report to the City Council for acceptance. City Manager Brant
Hanson seconded the motion, which passed by unanimous vote (5-0).

AUDIT AGREEMENT WITH LARSON AND COMPANY

Finance Director Nate Plaizier stated the City had contracted with Larson and Company
for audit services for the last three fiscal years. The end of the FY2022 audit marked the end of
the current contract with Larson and Company. Mr. Plaizier presented a proposal from Larson
and Company to extend the audit services contract through FY2028, with an inflationary
increase in fees.

Councilmember Ince said he did not have a problem with a one-year extension, but said
he did not believe other members of the Council would support a contract extension through
2028. If Larson and Company were not willing to accept a one-year extension, or two at the
most, Councilmember Ince said he believed the City would need to put out an RFP. Mr. Hanson
said he believed there would be value in a three-year extension, with an RFP at the end of the
three years. Mayor Wilkinson said he would not want to go beyond five years total with an
auditor without putting out a bid. Mr. Arbuckle said he would recommend extension of the
contract beyond the first three years because of the time it took an auditor to become familiar
with a city’'s system, but commented that the proposed fee increase seemed like a lot
considering the level of preparation handed to the auditors by Centerville. Mr. Hanson said he
suspected there was an opportunity to negotiate. Mr. Plaizier suggested extending the contract
for at least three years. Mayor Wilkinson said he suspected bids would come back with about
the same amount proposed by Larson and Company.

Councilmember Ince suggested staff reach out to Larson and Company with a message
that the City would like to extend for a couple years, but not at a 25% increase. He suggested a
10%-12% increase. Mr. Hanson asked if the Audit Committee would be willing to recommend up
to a three-year extension with negotiated fees. Mayor Wilkinson and Councilmember Ince
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confirmed they would be willing to recommend a three-year extension to the Council with
reduced fees.

MINUTES REVIEW AND APPROVAL

Minutes of the November 30, 2021 Audit Committee meeting were reviewed.
Councilmember Ince moved to approve the minutes as presented. Mr. Hanson seconded the
motion, which passed by unanimous vote (5-0).

ADJOURNMENT

Mr. Hanson moved to adjourn at 6:23 p.m. Councilmember Ince seconded the motion,
which passed by unanimous vote (5-0).
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