
REDEVELOPMENT AGENCY

OF CENTERVILLE CITY/DAVIS CENTER FOR

THE PERFORMING ARTS ADMINSTRATIVE

CONTROL BOARD MEETING AGENDA

NOTICE IS HEREBY GIVEN THAT THE REDEVELOPMENT AGENCY OF CENTERVILLE CITY

BOARD AND THE ADMINISTRATIVE CONTROL BOARD OF THE DAVIS CENTER FOR THE

PERFORMING ARTS WILL HOLD A COMBINED PUBLIC MEETING AT 5: 00 PM ON September 2,

2014 AT THE CENTERVILLE CITY COMMUNITY CENTER AND CITY HALL COUNCIL CHAMBERS,

250 NORTH MAIN STREET, CENTERVILLE, UTAH. THE AGENDA IS SHOWN BELOW.

Tentative - The times shown below are tentative and are subject to change during the meeting.

Time:

5: 00 PM A. ROLL CALL

B. NEW BUSINESS

I. Select ACB officers per Intergovernmental Agreement between Centerville and

Bountiful

2. Brief report/update from staff

a. Purchase of AED for facility; training needed

b. Facility will be inspected by URMMA (Centerville's risk mgmtlinsurance

pool)
c. Additional cost for moving soil that came from construction site

3. Brief review of 2013 Financial Audit Report

4. Review 2014 six-month financial report for CenterPoint Legacy Theatre

5. CPT's construction obligation

a. Status of obligation
b. Confirm disposition of construction obligation payments in 2014

6. Review long- term facility maintenance plan ( projected revenues vs. expenses)

7. Clarify responsibility for payment of property insurance per the Operating Lease

8. Report on meeting with Davis County officials about potential future support from

tourism revenues

9. CPT request for portion of RAP Tax funds if renewed by voters

10. Review of CPT's facility rental rates and usage

1. Set date for next RDA/ACB meeting to review CPT's 2015 Budget

C. RDA ONLY BUSINESS

12. Minutes Review and Acceptance

August 19, 2014 RDA meeting minutes

Note: If time runs out the RDA Board will coutinue its meeting following the regular City Council

meeting

D. ADJOURNMENT



CENTERVILLE CITY COUNCIL

Staff Backup Report
9/2/ 2014

Item No..:L.

Short Title: Select ACB officers per Intergovernmental Agreement between Centerville and Bountiful

Initiated By:

Scheduled Time:

SUBJECT

RECOMMENDATION

Appoint Mayor Cutler as ACB Chair and John Higginson as ACB Vice-Chair, for the reason explained in

Background" below. See also below a recommendation regarding appointment of Secretary.

BACKGROUND

In February 2008 the Centerville City Council, Centerville Redevelopment Agency Board, and Bountiful

City Council approved an Interlocal Cooperation Agreement for the construction and operation of a

performing arts center. That Agreement is to be administered by a joint board- the Administrative Control

Board (ACB)-- consisting of two representatives from each of these three entities. Currently the ACB

consists of Mayor Cutler and Councilman Wright from Centerville City, Directors Ken Averett and John

Higginson from the Centerville RDA, and Councilmen Pitt and Knight from Bountiful City. Section 5.t. of

the Agreement states: " The Administrative Control Board shall elect from its members persons to fill the

offices of Chair, Vice-Chair and Secretary. Such officers should be appointed in January of each year to

serve a term of one ( 1) year."

This provision has proven to be impractical for two reasons. First, the ACB typically meets in a joint

meeting with the Centerville RDA Board and not by itself. Second, the ACB does not typically meet in

January, but only as needed. Staff recommend this provision be amended to allow for the election of

officers in the first ACB meeting each year, whenever that is held. To accomodate the other issue of joint
RDA/ACB meetings, staff recommend the ACB Chair and Vice-Chair be the same persons as the RDA

Chair and Vice-Chair, respectively. Currently the RDA Chair is Mayor Cutler and RDA Vice-Chair is John

Higginson. Appointing the same persons to be Chair or Vice-Chair of both boards avoids the confusion of

shifting leadership during a joint meeting when only one board or the other is making a decision that is not

appropriate for both boards to make.

The appointment of a Secretary is more problematic. The Agreement states: "The Secretary shall be

responsible for providing, or causing to be provided, notice of the meetings of the Board and complying
with the provisions and requirements of the Utah Open and Public Meetings Act, including, but not limited

to, recording and minutes of the meetings." Centerville City/RDA staff will actually be providing meeting
notices, recording the meetings and preparing minutes. Therefore, for efficiency, it would make sense for

a representative from either the Centerville City or Centerville RDA to be formally appointed as Secretary--

which would mean either Councilman Wright or RDA Director Averett be appointed Secretary.

If for some reason the group believes it is important for a Bountiful representative be appointed to one of

these officer positions, staff will make it work.
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INIlEJ' t:NDENT AUDITORS' IU:I'ORT

o the Board of I'ruslces

Da\ is Performing Arts Associatil) 11

dba, C.'cntcrPoint L~ gacy Theatn:

Report 00 the Financial Statements

have auditcu the accompanying statem~nts of linanctal position of Davis Performing
11S Association. dba, CentcrPoint Legacy Theatre ( a nOll- profit Organi/",ation) (" the

Theatre") as or December 31, 2013 and 2012 and the n.'!ah:d statcmcnts of activitk's and

changes in net assets and cash l10ws fe) r the Yl:ars then (' mkd,

l\lanagcmcnt's Rl.' sponsibilit)'. fur the Financial Statemcnts

Managemcnt is responsible for the preparation and rail' presentatiun of these nnancial

stakmcnts in accordance with ac~ollllting principks generally accepled in the Unikd Slates

of America: this includes the design, implementiltion. find maintenance of internal control

n: kvant lO the preparatiun and Illir prCSi:1I1atillll of linul1cial statements that arc frcl.: frolll
ll1; ltcrial misstatelllent. whl'thcr due to fraud nr error.

Auditors' Responsibility

Our n:sponsibility is to express an opinion on lhes\;.' financial stah..'l1lents basl'd on our audits.

Wi.: conduch:d our audits in accordance \ vith auditing stamJ; lI"ds generally acceph.'C1 in the
United States of America. Thus!.: standards require that \ VC pbn and perhm111he audits to

obtain l'!.:asonable asslImncc about whethl.'r till' financial staklllcnts an: free from material

misstatement.

An audit in\' oh-'l's pcrrorming proct:Jurcs to obtain audit evidence ahout tlte amounts and
disclosures in lhe financial stakmcllts. rhe procedures sdcctcd depcnd on the audilors'

judgment. including the aSSCS" IllL'llt of the risks of m<lh.' riat misstatement of the Jinanl:ial

statl.:mt.'nts, \ vhl.'ther due 10 fraud or error. In making th( IS\,' ris,," assl.'ssmcnts. thl' auditm

I:onsiders internal control relevant to the entity' s preparation and fair pn:.'scntation of the

financial statements in order to design audit procedures that arc appropriate in the
c ircull1stances.. but Ill) t for the purpose of cxpr~ssing an opinion on tht.' effectiveness ufthe

cntity' s internal control. Accordingly, we l'xprcss 110 slIch opinion. An audit also includes

evalualing thc appropriateness of accounting policics used and the n:asonabll' Ili'::ss of

signilicant accounting estirnah.'s mad\: by manag.ement as well as evaluating thc oVl.:'rall

pn..'sclltatiol1 of the financial stlHcments.

Vc believe th.11 thl' audit e\- idclll.'e wc have tlbtaincd is suffl\;i\;.'nt and appropriate to pnl\ ide

a basis for our audit opinion.





CENTERI' OINT LEGACY THEATRE

Statcml'nts of Fillanci.ll Pusition

I)cccmbcl' 31, 2013 anll21112

c\ S~ LL<;
Currcnt a.,>sels:

C.1sh. unrestricted

Cash, rcstrictL'd

Prepaid expenses

21113 101'

762.609 $ 739, 805

206,683 162, 061

56.980 59. 714

1,026, 272 9615811

56. 111111 2:13.' 157

61.739 71.456

1, 144. 011 S 1,266, 493

Totall.:urrcnt assl'1s

Delerred COllstrUi.:tloll expense

Prupcrly und equipment. net

1'01<11 ass.:ts

LI;\1 IUJIlLS;\ NI.l,\iEI' i\ SSETs
urn.:nt liabilities:

r.;(;Ollnts payahlc
ccrued liabilities

Dclcrrcd tiC'kct rCVClllh:'

33. 363 S .~ O.2(), 1

24, 7n 13. 5511

717. 871 678. 151

776. 032 721.905

56JIII0 233..157

56,1100 233.457

832, 032 955.362

276. 979 3116, 7114

35, 0011 4,427

311. 979 311, 131

I.IH. OII S 1, 266ASl.,

Total cLJrrcllllbbililics

Long.-term liabilities:

oh: payabk - construction obligation

Totallon~!.-tcrl11 liabilities

Total liabilities

Net assets:

linrc$triclcd

Temporarily restricted

Tufal nl.'t <l\ st::ls

ll) lalliabilitk::s and net assets

Tile accompanying notes arc an inIL'gral pat1 of these: financial statcJIli..:'nb.



n:NTElU' OINT LEGACY TIIEATIU:

Stall' lI1('nt of :\ctiyitics and Changes in Net Assets

or the Ycar Ended Ilel'ember 31, 2013

RLVESUES

Public support:

TicKet sak's:

Season sales

Individual sales

l! nre'ilrick' o

l"cmporaril)

R(; Slril.:l~d rotal

Concessions rcvenue

Donations and sponsors:

Sent and paver donations

Olhl'!' donatinlls

S 682.678 S

I~ X, 615

50. 818

2' 9,5' 9

1, 391.6'10

112,929

6. 280

5. 083

2S..J-

9. 177

J 7},753

1. 565.393

s 6S:!,6n

128. 615

50, S I X

L750

35. 000

1.75CJ

2( d. 529

I ola! public support

Other revenUe:

Academy tuition. fees and tickt.,ts

Facility :'Illd olher rentals

1iscclhm;;:olls r":VCHllC

Interest income

Net assets r....kascd from restrictitlns

39. 750 1., 13[. 3<]0

112, 929

3(), lXO

15. 083

S4

Tola] tither 1\.' VClllh':

9. 177)

19. 177) 164, 576

Total public support and

other revenues 10. 573 1. 595. 96h

1:" XPENSFS

Progratl1 S~ r\ ices:

Production C.XpCIlSes:

Main stage

Pcrforl1lallCl.' hall

Indin.'ct

Other l."XpCllSCS:

f.~adcmy
C()!lCCSSitlnS

Facility illld other rentals

Box of/ie\.' 780.
745

77.424

I 77.().1 1

nO.," 5

77.424

177. 911

I ~ 5.] SO I ~:\. 1 SO

15. 823 5, xn

7. fl05 7. 005

85.553 X5. 553

Total prog.ram scrvic\"'s

Supporting sl,..rvices:

Cleneral and administrativC':

ACColll1ting
Other administrative

1arkding: and d~\ clopl11cl11

Total supporting scrv! t'es

Itltal ~;.;pcnscs

Chang.es in nel i.bSCts

el assets a1 bc!!inning of year
1\el asscts at \.' lld 01' Y0al'

1.289.671 l. lS9.671

129, 267 129. 167

17. 676 1?67()

15S. 504 15S. 5().l

305.4.' 17    ] 05.\. 17

595.1 18 J59~. 1 18

t29,725)  JO. 573 S~IS

106. 704 4.4"" 7  . 1 11.111

S 176.979 S 35. 000 S 311.979

Tht., accompanying 110tes arc 311 inh:gnll part oftlrl:sc IillillH;ial slatl:lllCnb.

1



CENTEI~I'OINT LEGACY TIIEATJU:

St~ltcmcnt of Activities and Ch;JII~ cS ih i'll" Assets

or the Yea.' Emh..'d Ucccmbcr .31. 2012

l:nn:stri~ l('d

t( EVE)-!\)I '.s

1) t1hlic .support:
Tickd saks:

SCHson sales

lndividual si)l~' i

COlll'(.'ssioIlS ITV~ llU('

Donallons and ~pol1sors:

SC3t and pan:r donations

Other donations

5~ K} 08

4114, 146

41.:369

2116. 71 I

fotal publ ie support

Other re\'ellue:

AC3Cklll)' tuition. fees and tickets

Facility and oth(,1" rentals

Mis\:clli.lneolls revenue

Iml.:rcsl income'

In- kind rC\iCl1u('

Net a5:"L'!S fl."k'as:cd from rcstriClillJls

I. 1 () 2. 7:J.I

9. t9-t~

5- 1.907

13, 2X'~

316

UIII

19.' 73

H<ll other revenue 214, 12. l

TOlal public support and

oth:r revellues 1.426. 858

eXPENSES

Program services:

11rodllclion expenses:

i1ain stage
I\: rfurlnancc Ilall

111l1ir..:ct

Othcr ~xpr:llses:

At' adcm}'

COllci:ssions

Fat.:ilit.y and other n:ntals

Blt\. office

51f2,461

68. 863

J 70. 5& 7

R5. 765

31.079

701

85. 312

Total progr~lll1 saviccj

Supponini;! s.:rviCL'S:

General ~ll1d administr<Jtin.::

Accounting
Othcr adminic'trati\ c

MarKt..ting and dcvclopmclll

1.033, 768

87. 975

10. R06

1 ' 9. 6::;0

l'ntal supporting scrvi...'es

Total C:\.pCflSt:S

Ch~ll1gcs in net Jssets

Net assets at beginning uryear
Net assets <.It end or year

244.40 I

1.278. 169

s

l. tX. 68\)

158. 015

306. 704

rhc atTompan)' ing notes an.' all integral part oflhl:st.' Iinancial st.alcmcnt:'L

s

s

l' clllPorarily
Restricted

5. X77

5. 877

39..:n3}

39.273 )

33..~96)

3.3.:1961

7. 823

L4~ 7

rota!

5 5.~ 8.308

404. 146

43. 569

5. 877

206. 711

1.198. 61 I

9-1. 9.t '\

54. 907

43, 28. 1

3lh

1.101

194.:': 51

1. 3~ 3.462

582.461

68. 863

170. 5S7

85. 7';'5

32. 079

S. IO!

85. 312

J)} J. 76X

87. 975

1(). 806

129. 620

2-t4,-1O 1

1. 278. 16\J

I 15.:! 9J

195. X.1H

3 I I. J3 I



CENTEHI'OINT LEGACY THEATRE

Stat(' IlIt:'llts of Cash Flows

For" the YC~t1. s Ended Hcccmbcl' 31. 2013 ulU12012

Cash /lows from operating activitic:-;:

Change in Ih.'t assets

AdjustmclHs to reconcile challge ill net assets to

net cash frulIl operating. <Kli\' ilics:

Dcpn.::ciatioll

Dcfcrn: d construction expense , lmortj, al ion

Changes ill assets and liabilities:

Prepaid expenses

Accollnts payahk
Accrued liabilities

Deposits
Ddcrrcd ticket n,::\' cl1\1l,.' 2013

2012

s X4X 115, 29,

1~. 579 15. 20 I

177,.157 19, 27.1

1. 734 ISJ:t7

3.159 ( n3XI)

I I,2.H 7. 021

1, 2( 0)

19, 7' 0 145. 025

247. 745 291,579Net ...:ash provided b.y operating activities

Cash flo\\'s from investing activitics:

I. urchasc of equipmellt 2. 862}

Cash nows thHll financing aClivities:

Payments on long- term debt 177.457)  ( 1l).27_~ I

67,-.1.26 272..106

90 1.X66 629, 560

969.292 5 90 1.X66

Net increase in cash

Cash at beginning lJj' year

Cash at end of year

I'he aCCtJlllpanyillg notes are an intr:gral part or-these finlHlcial slatclllcnls

6



CENTERPOINT LEGACY TIIEATRE

Notes tn the Financh.) ShllCIDcnts

December 31, 2013 allll 20] 2

I. SUM\OI;\ RY 01' SIGr--.Ii'ICANT ACCOUNTING POI.IClES

Nature of (h)l'ralion.~ Till.: D,lVis Performing AI1s Ass: oi..'i.atiofl. dba Cl:lltcrPoillll, t:'gaq lhl'atrc (" the

The..ltrc"). is a Utah llot- f( w-prollt organlzHtloll \\.'host: IHission is elevating. educating and entertaiuing
citizens oflhc surrounding i..'ommunitics of[)avis Cnllllt)'. Utah through participation in and cnjoyml.':111 or
the pcrll.mning arts.

Basi,,' of Pr~5.Y! J.l!J.!..l~!.!l Not- for- profl! organizations an: n,::qLlir~d to pn)\i(! L' a stah:ll1cnt ur financial

position_ iI sl. ltcmenl of activities. and a statement or-cash Jlows whidl arc pn:pan:d to focus 011 the

organization as n whole nnd to present balances ; mJ transactions ~ H':l.:ording to thi.:: cxistCIII':C or

absclll..:c ofdo1J( lrRimpns-.:d ri.::strictillns. Not- for-profit organi/.alllHls arc required to n:purt lowl aSSt.'ts.

Jiabi] iti~s, and net assets in . 1 statemenl of linancial pDsilion: change in net assets in a statemenl of
activilies; and changes in (;, lsh in a statement of r.:Jsh 110\\'s. Not- for-profit organizations an;,' :11...(\

required to report c.xpI.: IlSCS by their functional dassilil.:ation. such :IS llwjor programs ':lIld supporting
activities,

I ' he Theatre maintains its ~H.:COUllts on the accllla] basis of accoLlntil1~. NCI assets, re\ Cl1m::s. gains ,lIld
losses arc classilied bast:d on the existence or abscnci.:: of donor- imposed restrictions. Accordimdy,
net assets and changes therein are classified as follows:

l:rm~llWllth" restricted net assets

Permanently restrickd nd assets arc subji:ct to dOllorRimposc-d stipul<llinns thai must be maintained
indefill ilL'I}/ by the Th(,.>atn..'. At Decemher 31, 2013 and 201:!. thl.: Theatre did 110t have rerrnntlcntl~
restricted net assets.

TCl1100rarilv rcstrickd net assets

fcmpomri]y rcstricted net assets arc subj..,:ct to dotlor- impnscd stipulations that illay hI.: met by actions
of the Tlwaln: lB' \ vill be mc:t through the passage nflilllc.

lJ nrestrickd net assets

Ullfcstrich:d l1et assets , It\~ not su~ kt:110 donor- imposed stipu] atinlls,

Revenues an: reported as inl:rcascs in unrestricted net ass~.'ts unless us(.' or tile reblcd asscls is ] imih:d
by dOllor- imposed restrictions. Expcns(.'s arc I'l:'porlcd a~ decreases in unrestricted net assets. Gains
md losses on investments and other assets Dr liahilitil.'S <:Ire reported as incn.".lscs or decn:asL's in

unrestrictl.'d net assets unless their use is. n..'strictcd by explicit dOllor stipulations or by ] a\\.

Expirations of temporary r~strictiolls on net assL'ls, i, e., tlu: donor-stipulated purpose has been
rullilled aud/or tlK' stipulatl..'d time period has clapsetl, arc rcp0l1ed as reclassilications bet\ H..'1.:11 the
app] icable cklsses of net assets, Occasionally', pcnnancnt restril..:tions \~ iU be released when <l donur
C01ll111uniL:aks 10 the -J" hcatn: that a pn.:viously TH,.' rm;JIK' lnly rcstriL'lcd endowment \:\llllributioll call hl'
lIsed for llllrcstricted purposes. Tl1e" e modifications , Ifl' rcpnrtl.'u as reclassifications bct\V(~\"' n [ he
applicable l:kISSCS of net , ISSelS.



CENTERI' OI:\T U:GACY T1IEATRE

Notes to the Financiul Statt'mcnts (Conlinued}

IJeccrnbcl' 31, 2013 aml21ll2

I. SUMMARY OF SICiNIFICANT ACCOUNTING I'OUCILS (CONTINUED)

l/sr! u( Fslim: lll.!s The preplJrntion of financial statements in con! lwmity' with accounting prim,;ipk:s

generally accepted in the United SWtcs of Al1ll' rio..:a requires management to make estimates and

assllmptions that ailed the reported .amounts of assets (lnd liabilities and disclosure or contingent

assels and liabilities at the date oCthe linancial slalem\.'nts, and the reported amounts ofn:vcIlucS ;.md

expenses during the reporting period. Actual results could differ from those cstilll<ltcS.

Cash und (, ' tis/} EaUI\'d/ L'l7f.i' For the purposes of reporting cash !lows, cash and .: ash cqui\ aknts arc

defined as cash on 11(lnO, checking a~ collnts. c\..'rlilicates or deposit and money market ac,:ollllls with

original maturities of ninety day~ or less.

Pled'.!."... }?cceil'ohle Pledges rCl,;civabk. when ~lpp] icahlc. arc rc(.~on_kd at their estimated fair valll(.'

less an appropriate aIIO\\< an(;(' for llllc~}llcctible accounts. "' he all\l\\ancc. iran~. is based 011 l1i.., lori;':;11

c.\.pcricncc and management's analysis of spcdlil.: balan..:cs.

FI.!ir f' allll!s of'Fii7ol1L' iul Inslnll1lcJI!s Various methods and assumptions \ Vcr..: USI,,;U 10 cstimalc
till..' 

l~lir

valu1.: of eaeh class or liniincial inslrulnL'nts. Cash and cash equivalents are valued at tl1(.:ir c; lITyin!!
amount \ vhich approximates l'air value due to their short maturities.

JJrt.'ci(Ilio/l (md ../morlizotiu.t! The lhcatn:':, policy is tl) capitalil.c all fixed as'lL" purch; lses O\C1"

1.000 and with an estimuted useful life of 3 or more .years. Dcprcciattl)Jl and amortization arc

computed on the $traight-!inL~ method over thl,..' follO\\ing estimated uscfullivl.':-;:

SOlllldilight/sewing equipment
Furniture and lixturcs

Onicc equipment
I. case-hold impn}\,cmcnts ( lease tcnn)

5 - 7

7 - 20

5 - 7

11

COlllrihuriul1S and In- Kind (' u/ lfj' ihuliw!:5. COlltributiotlS. \\: hich incluul: unconditiollal promises to

give ( pledges). are rccogni7cd .JS r~VClllles in the period n: ccived or PI\ Hlliscd. Contributions are

rccordL"J as unrcstrictcd, tcmpnrarily I'l.:.'"strictL',L or permanently restricted support depending on the

existence orallY donor restrictions. All contrihutions arc considered to be available for unn: strictcd

use in tht" appropriate time period ( time rcstridion). unless spccificall)-- rc:,triclco b: the donor.

Amounts that arc restricted for future periods or restrictl.?d for spcci1ic purposi..'"s ( purpose restriction)

arc rcporlt.'d as Icmp{ lrarily n:striL:ted or pcnmHH.;'nt!y restricted suppcH1 and incn...asc thcsc IH.'t aSSl't

classes. WhL'1l <l donor-stipulated time n:striction I..:'nds or a purpllS..:' ri:'jlril.~tion is aCi..'" omplishl..:'iJ. thi..'"

restriclcd nt~t assets are redassified to unrestricted 111,,:"1 ass{.'\s and n:,"porh:d as satisEh,;ti~)J1s or

rcstrktions and net assets rek'<Iscd from restrictions 011 tilL' statL' lllent of Hl' tivitic:-;, As of DceCllllll:r

31. 20 J 3 and 20] 2, thl.' llll.'atrl.' did Iwt have < 111.' pl' nnancml::- restricted lIet , bsd-.;,

s



CENTEHI' OINT LEGACY TIIEATHE

Notes to the Financial Statements (Continnl~lI)

December 31, 2013 and 2012

l. SUMMARY OF SIGNIFICANT ACCOUNTING POI.ICII, S ( CON ! lNUi'll)

O':i.'asionally. the Theatre n: ct.'ivcs supplies and other expendable items for use in ilS programs.

Donated items arc reported at their fair value ::JS contributed in- kind revenue and the appropriate

l:XpCIlSCS. In- kind contributions of$O and $ 1.40 I \ Vere rl..'ccivcd during 20 13 ; md 2012. rcspcctivdy,

rhe TI1\:atn: also rcl.:civcs donated professional scni-.:cs for kg;]l, management <Jlld i.li.' collllling

services. ManagCl1H: nt helieves these services to lK' I.:ritical to the SUl..'CCSS of Thi:alri: and its

operations: however. 1111.: amounts arc not
n..'
cordcd in the !' inanei;'ll statements.

efl'rred Tickt'! f(n"i!I//{c' Proceeds from tickets purchased related to productiolls occurring during till.'

year arc recognized as revenue in the period rCL.:civcd. Proc~cds rmm tickd.s pun;hascd related h)

productioll~ w;.::urring in the subsequent year, arc recorded as deferred tkket reycnw::. D(.'t~ rrcd ticket

revenue is I"l'cognized as rcvt"lllh.' as the productions occur.

Adl't.'F!;,\ im! (' OSIS Advertising costs arc charged to operations when incurred, Advertising cxpelbc

was. $42. 72'~ and $ 42.622 ( including $ 1 AO 1 from in~kind donati()I1s) [<lr Ih,-' years ended lkccrnbcr

31, 2013 and 2012. n.'spcctivcly.

JJi:,'1)1Ih~ j'u-l'~~ The Theatre qualities as a tax- exempt Organization lInd",;r S(:dion 50 I ( I.:)(l) I.,)f till'

Inh:rnal Revenue Code. .and w.:cordingly, no provision has been m:] c!c for h:dcrnl incoml.: t..1:\.. In

general. thc Theatre is required to separate its income and ckductions inltl n:latcd and unrcla\i..:d

businL'ss income.

For federal tax purposL's. the rhe,llre is taxi:d on all net income Ihm1 ulH.clalcu business activit!l':.;.

reduced only by eXpl'IlSCS related to un- related activities for vvhich a prolit motive exists. I"hc

Theatre ilks Form 990, The Theatrc did not have un- related business incuJ1lc for the years ended

December J I. 2013 and 2012.

lhe lheatn:' s tax year::> subject to U. s. lcderal. stnh: and local income tax examinations by tax

authorities arc 20 I O. 20 II. 2012, and 20 I J.

1 RESTRICTED CASll

Restricted cash rcpn; si.:nts the amounts held ill reserves, as required b) the kasc agri.:cl11t:1lt with the

Rcdevelopmcllt Agency of Cel1tcrville City (" thl.' RL} r\"), as discussed in Note /, a5 \\ ell ilS

temporarily rc.,arictcd donations. As of Dcct:mbcr J I < 2013 and 2,012, rcspl:clivcly. thl:' rcstrir.;tI:d

cash balance consisted of the f' olhl\\ing:

206. 6R3

2012

S 7S, 817

7S. 817

4. 117

162. 0(, I

Maintenance reser\,('

Operating. rcscn'C'

lcmporaril.\, r('strictcd dOllatiOllS

201 ;

S 92, 807

78. 87(,

15. 000

rota I n:strlctcd (;:lsh

l)



CENn:RI' OINT LEGACY TIIEATRE

Notes to 111(' Financial Statements (Continued)

Decemhcr 31, 2U13111l1l 2012

3. PROPERTY AND EQUIPMENT

Property and CqUiPllll..'llt consistt'd of thclt1llo\\ing as of Ikccmb':::f" 31:

2013 2012

SoundllighL'sC\ vinl:!, l.: quipm\.'J11 S I 16. 22.5 S 113. 363

Furniture Hlld IhttH'cS   , n.O., 5 43. 035

nice equipment 20. 541 20. 5. 12

l..
l"aschold impro\'l..'lTll'llts 7. 000 7. 000

rotal dcpreciabk assets 186. 802 183. 940

Less: accumulated dl..'prcciatioll  ( 125. 0( 3)  II 12.484)

Total property and equipment $  61.73lJ $  71.456

fhl.' Ct) S( or maintenance and repairs is charged il) expcnse as incurred: ~ igl1ific(ll1t rcnc\ vals and

betterments arc capital izl.:u.

1. TEMPORARIL Y RLSTRIC 1 ED Nt: I. ASSE rs

Temporarily n..'
slrickd net aSsl'ls ( ullsist of cash received from local corporations and residents forthe

scat and paver campaign 01'$4, 750 and S5J!77 to assist in tl1(' building ,md n: l( h: ating 1011('\\ fa.: ililie:,;

during 2013 and 1012. respectively. In addition, the Theatre received cash donations lowling
l5.000 during 20 1J fiJi' thl' benefit of thl,.' 20 4 season. As of IJeccmbcl' ) I. 2013 tlnd 2012. 111('

unspent porti\) lls ofh:mporaril) rcstril.:tcd nL't ajScls ('UIlSiSll'd ofS35. 000 and $ 4.427, rcspcl:tively.

5. CONCEN I RATIONS OF CHDII RISK

rhe 'rheatrl' maintains il:, ('ash haklllccs with three Danb h. h.:ated ill lJtah. H:.Jl~ lIKes on (k'posit IlIilY. ~l!

times. exceed FDIC insurt'J limits. Tht' Thl'atn: has not cxpl:ricnccd an) losses H.'bted to thc....e

aCt:lHmts and bclit'vcs it is not I,.'xposcd to significant ,.Tcuit risl-. rcl<lted to these aCCoLlllts. At tinK's

during the year. cash balances lllay have cxccedcd insurable limits.

6. DONATIONS IN- KIND

Tile Theatre uOllatcs gin ccrtifka[ cs to SOllll,.' of its shows to variolls oth\;'f organiz.ltltllb lor us!,.' ill

auctions and marketing. purposes. " fhe g.in ccniticates have no cash valli\.', and arc ~nnsi(kred Jl()H~

ash lT3I1S;H:lions. During 10 13 and 10 12, n.: spc..:' livcJ)-. the Theatre donated gilt cct1ilil".'<lll.'s valued al

4. 3. 13 and $ 3. 008.

10



CENTERI' OINT LEGACY THEATRE

Noles to the Financial Stal(,U1cnts ( Continued)

Ue<<'mhe,' 31. 2013 " lid 2012

7 lllJlLDING LLASE AGREI: MI' N I

Tlw Theatr(- cnleft'd into a h:<lSI..' agn....emcllt ," the AgrCi.:.'Illcllt") \\ ith tht: RDA lo (\ I.:~UP) pn.'lllISl"S,

owned b,y' the RDA. The initial leas\.' is for a period oft\\'clvc ( 12) years, efTective December 2010,

and is renewable Cor an additional 1L'11 ( 10) years. Rent payments cOllsist nf lIx\.':d tl11d variable rent.

The llxcd rental payment is S6, 000 per month, and will not be adjusted until.lanuary 2014. using a

l\\'clvc ( 12) month average ofllle COIlSUl1lt'1" Price Index: hO\\' c\'cr, thl.? Ilwl\thly n:11t willnol dccrca~c

rrom the prior year' s amount. " fhc \'tll'iable renl is a percentage of the previous year' s annual profle
as defined by the Agreement

I'hc Agrci.:ll1cnt also requires an opl:rating rcscrvl,,; and a maintenance rcscn'c 10 be established ~lIld
funJccl by the Theatre, not 10 exceed totals 01'$200.000 and $ 300. 000. rcspl;.'clivcly. The Theatre i.-;
rL' quirr..'J hl fund each reserve ill the illllllullt Oral kdstlltli.: Pf..'Tccnt orlhf..~ pn: vinu:,; year. s annual
1'l..'\'CllllC, as defined by the Agreement. paid L]lIartcrly. beginning in 2012. At DL'ccll1bcr 31.: 013 and
2012, respectively, each rcsc!'\'e account had balances of S78. 876 and $ 78. 817 ft.)r the operating
reserve Hnd $ 92. 807 and $ 78. 817 for Ihf..' lllainh::n:mt:c reserve.

rh\,,' huilding and most ofthL' sOllnd. stage, and lighting equipment for lIw main slaj!.c nn.:a arc the

property (lClhe RDA. The Theatl"<.' pun.:lwsed and mvns the sound and lighting assets t( lr the altemalc
st.age. Funding for the building is largd) Irom a recn::llioll tax from Center\' ilk, Cily. Bnlllllirul City.
ll1d a oni.:-timc contribution ihHll Davi." ('nunly, ( il<lh. The Theatre is not hahlt: fur any of till: debt
nll the land or building.

x. CONSTRUCTION OIlI.lGATJO" " on PA YAllLE AND DEFFRRI. I) CONSlIWCTION
EXPENSE

I he Agreement d~scribC'd in Note 7 cstabli:-il1ed J C\ mslruclion Obligatioll Notc Pa.\-'abk' l)j"S500.000,

payable h) the RDA by the Theatre. Certain d"Hlaliolls received b~. the lhL' aln.: l11ust be set aside as

payments on this obligatiofL rhe i\g. rf..'Cl11Clll does not bear interest. and has a maturity dall.: ofJulle
30. 2015. The Agreemenl slates that paymt:nts are to bc made 011 an incn:mt:ntal basis as the funds
Bnd/ or donations are 3nsilabtc. provide-a the ohligatiol1 is paid in li.dl hy the maturity dmc, /\ 5 of
Deccmber 31. 2013 ,[Illd 20 12, the lIolc payable had an outstanding balance ol'$56,OOOand $ 2.3:'1.457.

respectively.

In connection with the note payabk 10 1he: RDA.. the Theatre rccordt:.,ct an asset in till.' amount of
500.000. This asset is reported as l)t:.'lerrcd Construction l-:xpcnse on the statements or fitwncial

position. As payments arc made Oil the note payable, an equal amount ol"thc Dcl"t:rrc-d Constrw.:tion

Lxpcnsc is amortized to expense. During 201.3 and 20 J 2. Sil77AS7 and S 19. 273, respecri\ c1y, \lias

remitted tll the RDi\, with J corresponding amount n:..'corded as expense. Of Ihl.' <ltlhHlllls paid II) the
RDA, S..J.. 750 lInd 55. 877. rcspccli\"cl~. \\ f..'1"C rC<':r..'l\cd ..lS restricted donations thar \\ f..'rf..' rcquircd tn

pay dO\\ n the not~ pnyahlc

II



CENTERI'OINT LEGACY TIIEATI~E

Notes to the Financial Statements ( Continued)

Ilcccmbcr 31. 2013 and 2012

9. SUHS[ QUENl EVENTS

M<Jllagemcnt has evaluated subscqUi....nl c\'cnb through May 22. 2014. the U<ltl.' nil \vhk:h the.: linancial

statements 'A'cre available 10 be issued.

12
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Hansen, Bradshaw, Malmrose & Erickson
A Professional Corporation

CERTIFIED PUBLIC ACCOUNTANTS

May 25, 2014

550.,1 West 500 South

Bountiful. Utah H4010

RO 1" 296-0200

Fax KOJ- 296. 121:-i

To lhe Board of Directors

CenterPoint Legacy Theatre

Ccntcrvillc. Utah

Vc have audited the financial statements of CcnterPoint Legacy Theatre (" the Theatre")
as of and for the years ended December 31, 2013 and 2012. and have issued Ollr reporl
thereon dated May 22, 2014. Professional standards require that we advise you of lhe
follO\:ving matters relating to ollr audits.

Ollr Respollsibility in Relation 10 the Fioancial Statement Audit

As COlllllltlnicakd in our engagement letter dated January S. : 2014. uur responsibility. as

described by professional standards. is to form and express an opin ion about \ vhethcr the
linancial statemclllS that have been prepared by management with .your oversight arc

presented nlirly. in all material respects, in conformity with accounting principles
generally accepted in the United States of America. Our audits of the financial statements
do 110t relieve you or management of its respective responsibilities.
Our responsibility. as prescribed by professional standards. is to plan and perform our

audits to obtain reasonable. rather than absolute. assurance ahout \ vhether the financial
statements are free. of material misstatement. An audit or linancial statt'lllcnts includes
consideration of internal control over financial repol1ing as a basis for designing audit

procedures that arc appropriate in the circumstances. but not l-tH the purpose of

expressing an opinion on the effectiveness of the entity' s internal control over financial
reporting. Aecordingly. as pmt of our audit we considered the internal control of the
Theatre solely for thl: purpose of determining our audit procedures and not to provide an).

assurance concerning such internal control.

e are also responsible for communicating significant matters related to the audits that
arc. in our professional judgment relevant to your responsihilities in overseeing the
1inancial repOlting process. However, we are not required to design procedures for the
purpose of identifying other matters to communicate to you.

Ve have provided our COlllments regarding other math:rs noted during our ~ltldil in a

scparatc Icttcr to you dated May 22. 2014.

Planned Scope alld Timing of the Alldit

Ve conducted our audit consistclll \ vith the pli.mncd scope and timing we pre\' iously
cOllll11unicated to you.

COml) liancc with All Ethics Requirements Rt'ganling lndc(lcmfcncc

Th~ engagement team and others in our lirm. as appropriate. have complied with all
relevant ethical requirements regarding independence.
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Attachment A

Adjusted .Journal Entries

AA2013 . CENTERPO/NT LEGACY THEA TRE

12/31/ 2013

Account Description Debit Credit

Adjusting Journal Entries JE # 100

TO adjust the TR Net Assets to agree with PY Report

3905

3900

Total

Retained Earnings ~ Restricted

Retained Earnings

63. 52300

63,523. 00

Adjusting Journal Entries JE # 101

To adjust cash to actual for credit card purchase at yearend and affect of

voiding check # 6117

1000 Operating Account - Zions Bank
2020AUDIT Credit Card Payable

7155 Repair and Maintenance

Total

2.448. 00

2, 448.00

Adjusting Journal Entries JE # 102

To record depreciation for fixed asset addltons.

6470

7250

1699

Total

Depreciation. Fixed Assets

Depreciation ~ Fixed Assets

Accumulated Depreciation

62. 00

712. 00

774.00

Adjusting Journal Entries JE # 103

To record payroll accrual at year--end.

7100

7115

7300

7315

7500

7515

7700

7715

7800

7810

20300

Total

Production Overhead Wages
Employee Benefits - Insurance

Marketing Overhead Wages
Employee Benefits

Box Office Overhead Wages
Employee Benefits

Administrative Overhead Wages
Payroll Taxes

Accounting Overhead Wages
Employee Benefits - Insurance

Accrued Payroll

2. 64900

20300

1.40000

107. 00

1. 25200

96.00

1.786. 00

136.00

417.00

3200

8,078. 00

Adjusting Journal Entries JE # 104

To accrue for additional2Q13 invOices receIved in 4/2014

5610

2021

5640

Total

Royalties
Accounts Payable~Accrued

Advertising/ Promo/Pulicity

4.48200

4,482. 00

63. 523.00

63, 523.00

1, 44800

1, 000.00

2, 448. 00

77400

774. 00

8.07800

8, 078. 00

4. 22800

254 00

4,482.00
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May 22, 2014

To Board of Directors

and Management of CenterPoint Legacy "l"hcalre

In planning and performing our audit of thi.: linancial statements of CcnterPoint Legacy
Theatre (" the Theatre") as of and for the year ended December 31, 2013, in accordallcc

vith auditing standards generally accepted in the United States of America, \ YC

considered the Theatre' s internal control over financial reporting ( internal control) as a

basis for designing our auditing procedures ror the purpose of expressing our opinion on

the linancial statements, but not for the purpose of expressing an opinion 011 rhe

effectiveness oft:hc Theatre' s internal control. Accordingly. we do not express an opinion
on the effectiveness orthe Theatre' s internal control,

Our consideration of internal control was for the limited purpose described in the

pre(.;eding paragraph and \\' as not designed to idcnti( y all deficiencies in internal \: ontrol

that In ight be sign(/icant deficiencie....' or material H' cakl1esses and. therefore, sign{ficant
deficiencies or material H'cakllesscs may exisl that were 110t identified. There can be no

assurance that all such dcliciencies have been identified.

A deficiency in internal control exists when the design or operation or a control dol'S ! lot

allow management or el11ployees~ in the normal course of performing their assigned
functions, to prevent, or dctcct and correct misstatements on a tilnely basis, ^ mmi!riul

11'eakness is a deficiency or combination of defIciencies in internal control. such that there

is a reasonable possibility lhat a material misstatement of the Theatre's financial

statements will not be prevented, or detected and corrected on a tilrIcly basis. \ Ve did not

identity any deficiencies in internal control that we consider to be materia/ weaknesses.

A signfficallt de.f1cie1J( l' is a deficiency'. or a combination of deficiencies. in internal

control that is less severe than a material ll'eakness. yet important cnough to merit

attention by those charged with governance.

We have included other comments and observations f()I' management's consideration JIl

Attachment A.

This comnlunicatioll is intended solely for the information and use of management, the

Board of Directors. and others within the Theatre. and is not intended to b(' and should

not be llsed by an)' one other than these specitied panics.

Sincerely.

tUI'?~ 8aJ&?~ lllall1l/~ {~ t7C;~ I1" /? C,



CENTERI'OINT LEGACY THEATRE

Attachmcnt A

J) cccmb", 31. 2013

OTHER COMMENTS AND OBSERVATIONS

St'gregalion (!IDwies

Finding: Note: This finding is a repeat finding from 2012). During our testing of

internal cuntrols. \'VC noted that the Theatre accountant's responsibilities arc not

adequately segregated.

OH~r cash receipts. the accountant records the journal entry and prepares
and makes the bank deposit. \ Vc also noted that the cash is counted with

no other personnel present.

Over cash disbursements. the accountant has the ability to create vendors,

processes invoices for payment and is often charged \ vith mailing the

payments.

These weaknesses III the segregation of duties over cash receipts and

disbursements could result in a misappropriation of the ' rhcatrc' s assets.

HO\ VeVCL \ VC noted that management and the Board regularly review the

Theatre' s budget and other tinancial reports. and the bank reconciliations are

prepared and rcvic\ved timely each month by separate employees. These

mitigating factors allmv LIS to not eonsidcr this J-inding a sigu{jlcanl dejicielU.Y
or a material weakness.

Recommendation: For cash receipts, the same person should not prepare and record the journal
entry and also make the deposit. Two people should be prcsent when cash is

counted. For cash disbursements, the same person should not be able to create

vendors and process invoices ror payment. In addition. the signed checks

should not be returned to the prcparer for mailing: a separate person should

mail the payments.

Vc understand that the Board of Directors is aware of these \ veakncsses. and

has aCl:cpted this risk due to budgeting constraints. \ Vc recommend that

management and the l30ard continue to rnonitor the accountant' s duties and

periodicall). pcrfllrm revic\ vs of her procedures.



CENTERVILLE CITY COUNCIL

Staff Backup Report
9/212014

Item No. 4.

Short Title: Review 2014 six-month financial report for CenterPoint Legacy Theatre

Initiated By:

Scheduled Time:

SUBJECT

RECOMMENDATION

This financial report of CPT's first six months in 2014 was forwarded earlier to RDAlACB members,

It is attached again, however, to this staff report. CPT officials will be at the meeting to note any

significant issues and answer questions.

BACKGROUND

ATTACHMENTS:

Description
D CPT 2014 Six- Month Financial Reoort

J CPT 2nd Quarter Facilities Maintenance Exoense Reoort



CeuterPoint Legacy Theatre

Income Statement

Compared with Budget
As of 0613012014

YTD YTD

Actual Budget Variance

Reyenues

Season Ticket Sales 331,994 334,513  ( 2, 519)

Individual Ticket Sales 167,784 166,400 1, 384

Corporate Memberships 6,000 12,000  ( 6,000)

Show Sponsorship 30,000 40,000  ( 10,(00)

Leishman Hall Revenue 10,979 16,850  ( 5, 871)

Academy 80,492 67, 140 13, 352

Facility Rental 11,407 8,000 3, 407

CostumelProp Rental 11, 990 8,400 3, 590

Concessions 23,954 24,000  ( 46)

Events 2,000  ( 2,000)

Miscellaneous Income 105,239 84 800 20,439

ITotal Revenues 779,839 764:103 15,736

Expenses
Total Barlow Theatre Expenses 214,850 210,904 3,946

Total Leishman Hall Expenses 10,405 14,815  ( 4,410)

Total Academy Expenses 49,780 50,098  ( 318)

Total Rental Expenses ( Costume, Props, Facil 8,012 5, 100 2,912

Total Concessions Expenses 22,701 20,572 2, 129

Total Other Production Expenses 67,575 75,855  ( 8,280)

Total Marketing Expenses 53,009 42,355 10,654

Total Development Expenses 56,046 58,707  ( 2,661)

Total Box Office Expenses 40,521 49,336  ( 8, 815)

Total Adminstrative Expenses 77,750 74,726 3, 024

Total Facilities Expenses 130,369 136,000  ( 5, 631)

I Total Expenses 731,018 738,468  ( 7,450)

Net Operating Income 48,821 25,635 23, 186

Donations 30,791 17,500 13, 291

Grants 20,000 39,000  ( 19,000)

Total Donations 50,791 56,500  ( 5,709)

Interest 107 107

IIncome before debt payment 99,720 82,135 17,585

Depreciation 5, 902 7, 500

Debt Payment 16,250 11, 500

Net Income I (Loss) $ 77 ,567 $ 63,135 $ 14,432

Maintenance reserve funding 15, 562 15, 000

Operations reserve funding 15, 000





CENTERVILLE CITY COUNCIL

Staff Backup Report
9/ 2/ 2014

Item No. 5.

Short Title: CPT's construction obligation

Initiated By:

Scheduled Time:

SUBJECT

a. Status of obligation
b, Confirm disposition of construction obligation payments in 2014

RECOMMENDATION

BACKGROUND

Blaine Lutz will confirm the receipt of payments from CPT in 2014 towards their construction

obligation and the remaining balance owed by CPT, The 2014 payments have been deposited into
the RDA Fund, not the Theater Reserve Fund like last year's payments. Staff interpreted last

year's diversion into the TRF as a one-time infusion authorized by the RDA Board,



CENTERVILLE CITY COUNCIL

Staff Backup Report
9/ 2/ 2014

Item No, 6.

Short Title: Review long- term facility maintenance plan ( projected revenues vs. expenses)

Initiated By: Centerville ROA Staff

Scheduled Time:

SUBJECT

RECOMMENDATION

Review the attached long- term facility maintenance plan for the performing arts center and give
pertinent direction, if any, to staff.

BACKGROUND

Earlier this year Steve Thacker, RDA Executive Director, assigned Jacob Smith, Management
Assistant, to compile a long- term maintenance plan for this facility. The primary input on projected
expenses for the attached plan came from Clay Inglet of ABS, the company CPT hired to assist

with facility maintenance, The estimate of funds available to cover these expenses is based on

Operating Lease provisions governing " base rent" going into the Theater Reserve Fund and

minimum contributions" going into the Maintenance Reserve Fund. The attached plan is divided

between these two Funds, based on staff's interpretation of the expenses each Fund is supposed
to cover per the Operating Lease. In that document, the TRF beginning balance of $382,520

includes the one-time infusion of CPT's payment of $ 177,457 in 2013 towards their construction

cost obligation.

The long- term plan indicates there should be sufficient funds in these two reserve accounts to

cover the anticipated facility maintenance expenses projected to the year 2050. Note, however,

that this is based on the assumption that the projected costs for maintenance items increases

2, 5% per year, and that the annual base rent also increases 2. 5% per year. That may be high for

estimating base rent increases. However, any shortfall should be more than off-set by the interest

earnings on the balance in the TRF, which has not been included in the projections.

ATTACHMENTS:

Description
rJ DCPA Lana-Term Facilltv Maintenance Plan



DCPA long-Term Facility Maintenance Plan

Maintenance Reserve Fund Theater Reserve Fund

Year Balance EXDenses Description Revenue Balance Expenses Description Revenue

2014 $ 92,815.32 $    $ 20,300.00 $ 382,520.00 $   $ 72,000.00

2015 $ 113,115.32 $ 2, 040.00 EMSSoftwareUpdate $ 20,706.00 $ 454,520.00 $   $ 73,440.00

2016 $ 131, 781.32     $ 21, 120. 12 $ 527,960.00 $   $ 74,908.80

2017 $ 152,901.44     $ 21, 542.52 $ 602,868.80 $   $ 76,406. 98

2018 $ 174,443.96 $ 2; 164.86 EMS Software Update $ 21, 973.37 $ 679,275.78 $   $ 77,935. 12

2019 $ 194,252.47 $    $ 22,412. 84 $ 757,210.89 $   $ 79,493.82

2020 $ 216,665.31 $ 45,046.50 New Paint  $ 21, 861. 10 $ 836,704.71 $   $ 81,083.69

2021 $ 194,479.91 $ 2,297.37 EMS Software Update $ 23, 318.32 $ 917,788.40 $   $ 82, 705.37

2022 $ 215,500. 86 $    $ 23, 784.69 $ 1, 000,493. 77 $   $ 84,359.48

2023 $ 239,285.54 $    $ 24,260_38 $ 1,084,853.25 $   $ 86,046.66

2024 $ 263,545.92 $ 2,437.99 EMs Software Update $ 24,745.59 $ 1, 170,899. 91 $   $ 87,767.60

2025 $ 285,853.52 $ 169,720.59 New Paint/ New  $ 25, 240.50 $ 1, 258, 667.51 $   $ 89,522.95

Hardwood

Floors/ New Carpet
2026 $ 141,373.43 $    $ 25, 745.31 $ 1, 348, 190.46 $   $ 91,313.41

2027 $ 167,118.74 $ 2, 587.21 EM5SoftwareUpdate $ 26, 260.21 $ 1,439, 503.87 $   $ 93,139.68

2028 $ 190,791.74 $    $ 26, 785.42 $ 1, 532, 643.55 $ 172,904.50 Condensing Boiler $ 95,002.47

2029 $ 217,577.16 $    $ 27,321.13 $ 1,454, 741.52 $   $ 96,902.52

2030 $ 244,898.28 $ 108,450.07 EMS Software $ 27, 867.55 $ 1, 551,644.04 $   $ 98,840.57

Update/ New

Paint/New VAV

Boxes/ EMS

Frontend/ Elevator

C, b

2031 $ 164,315. 76 $    $ 28, 424.90 $ 1, 650,484.61    $ 100,817.38

2032 $ 192,740.66 $    $ 28, 993.40 $ 1, 751,301.99 $   $ 102,833.73

2033 $ 221,734.06 $ 2,913.62 EMS Software Update  $ 29, 573. 27 $ 1, 854, 135. 72 $   $ 104,890.40

2034 $ 248,393.71 $    $ 30, 164.73 $ 1, 959,026.13 $   $ 106,988.21

2035 $ 278,558.44 $ 217,498. 12 New Paint/New  $ 30,768.03 $ 2, 066,014.34 $ 169,754.63 Roof $ 109,127.98

Hardwood

Floors/ New

Carpet/New Water

Heater

2036 $ 91,828.34 $ 3,091.96 EM5 Software Update $ 31,383.39 $ 2, 005,387.69 $ 306,913.26 Chiller $ 111,310.54

Compressors/ Cool

ingTowers

2037 $ 120,119.77 $    $ 32,011.06 $ 1, 809,784.96 $   $ 113,536. 75

2038 $ 152,130.83 $    $ 32,651.28 $ 1, 923,321.71 $   $ 115,807.48

2039 $ 184,782.10 $ 3, 281. 21 EM5 Software Update $ 33,304.30 $ 2, 039, 129. 19 $   $ 118,123.63

2040 $ 214,805. 19 $ 66,936.72 New Paint  $ 33,970.39 $ 2,157,252.82 $   $ 120,486. 10

2041 $ 181,838.86 $    $ 34,649.80 $ 2, 277,738.92 $ 682, 754.59 New Stage Floor $ 122,895.83

2042 $ 216,488. 65 $ 3,482. 05 EMS Software Update $ 35,342.79 $ 1, 717,880. 16 $   $ 125,353.74

2043 $ 248,349.40 $    $ 36,049.65 $ 1, 843,233.90 $   $ 127,860.82

2044 $ 284,399.04 $    $ 36,770.64 $ 1, 971,094.72 $   $ 130,418. 03

2045 $ 321, 169.68 $ 320,556.66 New Paint/ New $ 37,506.05 $ 2, 101,512.75 $   $ 133, 026.39

Hardwood

Floors/ New

Carpet/New VAV

Boxes/ EMS

Frontend/ Elevator

C, b

2046 $ 38,119.08 $    $ 38,256. 17 $ 2, 234,539.15 $ 374,125.56 Condensing Boiler  $ 135,686.92

2047 $ 76,375. 25 $    $ 39,021.30 $ 1, 996,100.52 $   $ 138,400. 66

2048 $ 115, 396.55 $ 3,921.35 EMS Software Update $ 39,801.72 $ 2,134, 501.18 $   $ 141, 168.67

204' $ 151,276.92 $    $ 40,597.76 $ 2, 275,669.85 $   $ 143,992.05

2050 $ 191,874.68 $ 81,595.49 New Paint  $ 41,409.71 $ 2, 419,661.90 $   $ 146,871.89

Assumptions: Estimates made by ASS based on their maintenance schedule; 2.5% inflation considered in revenue and expenses for both charts.

Not included in this study are the costs associated with the larger maintenance items dealing with the actual structure of the theater including the walls,

foundation, etc. It is assumed that the balance in the theater reserve fund would be used for those purposes. Also, any permanent improvements to the theater

are not included in this study but would befundedthroughthetheaterreservefund.
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CENTERVILLE CITY COUNCIL

Staff Backup Report
9/ 2/2014

Item No. 10.

Short Title: Review of CPT's facility rental rates and usage

Initiated By: Mayor Cutler

Scheduled Time:

SUBJECT

RECOMMENDATION

BACKGROUND

Mayor Cutler has asked for a review of the facility usage by other groups and the rental rates. The
attachments include a rate chart for schools, non- profits and commercial users, as well as the

standard rental agreement form. Jan Davis, CPT Executive Director, has been asked to report on

the facility usage by users other than CPT,

ATTACHMENTS:

Description
Rental Aoreement for Davis Center for the Performina Arts

Rental Pricina

rI Order Temolate



CENTERPOINT

Rental Agreement for the Davis Center for the Performing Arts

Contract Date: August 29, 2014

This RENTAL AGREEMENT ("Contract") for the rental of space and services is entered into by
CENTERPOINT LEGACY THEATRE ("CPT") and

Contractor") who is doing business in the State of Utah.

1. DEFINITIONS

a. CPT - Centerpoint Legacy Theatre, a non-profit organization, located at 525 N. 400 W. Centerville, UT

8401 4.

b. CONTRACTOR - Individual or legal entity, as defined above, desires to temporarily rent space in the

DAVIS CENTER FOR THE PERFORMING ARTS (" PREMISES").

c. PERFORMANCE is defined as any contractually stipulated block of time when PREMISES are used

for an event.

d. NON-PERFORMANCE is defined as any contractually stipulated block of time when PREMISES are

used for a purpose that does not constitute a PERFORMANCE. The presence of more than twenty- five

25) persons in the audience shall convert a NON- PERFORc\1ANCE to a PERFORMANCE and

CONTRACTOR shall thereupon pay the PERFORMANCE rate.

2. EFFECTIVE DATE OF CONTRACT This Contract will not take effect and the dates requested by
CONTRACTOR will not be reserved until CONTRACTOR returns this signed Contract and the required deposit.
CONTRACTOR must return this Contract and required deposit to CPT by:
However, if this Contract is not received prior to move- in date, occupancy of PREMISES constitutes acceptance of

this agreement.

3. PERMITTED USE CPT hereby grants pennission to CONTRACTOR to use the following area( s)

during the following hours

on the following days only:
a. Event to be Presented

b. Date( s) of Contract

c. Number of Performances

d. PerformancelNon-Performance Hours

e. Access to PREMISIS is restricted to only the areas listed above for use to CONTRACTOR during the

specified date( s) and time( s). Access to all other areas is strictly prohibited.
4. MOVE-IN 1 MOVE-OUT

a. Move- in of personnel, materials, and equipment shall begin at on

b. Move-out of personnel, materials, and equipment shall be commenced at the completion of the final

performance with a workforce capable of completing the Move-Out by on

c.' If CPT, in its sole discretion, believes CONTRACTOR' s workforce can not meet the Move-Out time and

date and it believes the delay will cause harm to or disruption of the scheduled operations of CPT, or the

Move-In of another client, CPT may hire the workforce necessary to remove CONTRACTOR' s sets or

other property at CONTRACTOR' s expense and CONTRACTOR agrees to pay the same. CPT may either

deduct the expense from the settlement or bill CONTRACTOR.

d. Any of CONTRACTOR' s property remaining on PREMISES after the Move-Out time and date, without

approval from CPT, shall be deemed abandoned and shall be disposed ofhy CPT. CONTRACTOR agrees

that CPT shall not be liable for any damages caused to CONTRACTOR' s property left on or about the

PREMISES.
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5, FACILITY RENTAL RATE/ASSOCIATED COSTS

a. RENTAL RATE. CONTRACTOR agrees to pay CPT the balance indicated on tbe EVENT ORDER

which is concomitant with CONTRACTOR' s event and is an addendum to this Contract.

b. RENTAL DEPOSIT. CONTRACTOR agrees to pay CPT the sum of $ as a deposit, which is

50% of an estimated total balance due for entire event. This deposit is required for the booking of the

event and is due at the time of contract signing.
c. CLEANING FEElDEPOSIT. A cleaning fee is included in the rental rates associated with each area. A

cleaning deposit of$ IOO,QO is due at the time of contract signing. This deposit will be refunded at the

close of the event providing there are no discrepancies as deemed by CPT. CONTRACTOR agrees to pay

an additional fee if an extra cleaning expense is incurred to restore facility to original condition.

d. LABORlEQUIPMENT RENTAL. Any labor costs, equipment rentals, and/or other fees and services tbat

are not explicitly included in the rental rate will be added onto the Event Order. All labor, equipment, and

services are limited and subject to availability. All pricing is preapproved and not subject to negotiation.
6. TERMS AND CONDITIONS

a. SETTLEMENT At the conclusion of the event, the balance of the Event Order is due. Acceptable

payments are cash, cbeck, and credit card. All checks shall be made payable to: Centerpoint Legacy
Theatre. If payments due to CPT are late, CONTRACTOR agrees to a late payment fee of 20% per montb

of total balance until paid.
b. USE OF SPACE. CONTRACTOR is prohibited from making any alterations to tbe PREM1S1S witbout

express permission from CPT. Alterations include: moving furniture, set pieces, or equipment;
installation, hanging, or rigging of outside items; and modifications to any property of CPT or the

PREMISIS. CONTRACTOR is required to restore PREMISIS to original state at tbe close of the event.

c. SUITABILITY OF SPACE. CPT makes no representation, warranty, or agreement that PREMISES are

suitable for CONTRACTOR' s purpose, and CONTRACTOR agrees to accept PREMISES as tbey are at

the date of execution of Contract ( with such changes therein as may be made by CPT after notice to

CONTRACTOR).

d. PROGRAM CONTENT. CONTRACTOR agrees, represents, and warrants tbat nothing contained in tbe

program, PERFORMANCE ( S), or in any other way connected with CONTRACTOR' s activities under

this Contract does or shall

i Violate or infringe upon any copyright, right of privacy, or other statutory or common- law right of

any person, firm, or corporation; or

ii If same is authorized under this Contract to be broadcast by radio or television, violate the good
practice of the National Association of Broadcasters; or

iii Defame or be harmful to the reputation of any person or group or corporation including, without

limitation, Davis County Government or any of the entities thereof or therein including the Davis

County Council Members or staff of CPT.

e. INDEPENDENT CONTRACTOR. CONTRACTOR acknowledges that it acts under this Contract as an

independent contractor charged with the responsibility, in its sole discretion, for selection, performance,
reproduction, and use of such musical, literary, and artistic works as it deems appropriate and that it

undertakes strict compliance with all laws respecting copyrights and the performance, reproduction, and

use of musical, literary, and artistic works.

f. COPYRIGHT INDEMNIFICATION. CONTRACTOR sball indemnify, defend, and bold harmless CPT

and its officers, agents, employees, and servants from and against all claims, costs, and expenses

including legal fees), demands, actions, and liability of every kind and character whatsoever with respect
to copyright and the performance, reproduction, and use of musical, literary, and artistic works.

CONTRACTOR authorizes the withholding of payment under this Contract pending the final disposition
of any claim, which may result from the foregoing indemnification.

g. MERCHANDISE SALES. No merchandise sales will occur upon the PREMISES without a separate
written merchandise agreement with CPT.

b. FOOD AND DRINK. No outside food or drink is permitted in any area of the PREM1SIS, excluding the

Main Stage Green Room and tbe Performance Hall Green Room. CONTRACTOR will be held
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rent and deposit payments, only as provided in this paragraph. CONTRACTOR shall be entitled to cancel

this Contract, in advance of the date of first PERFORMANCE and obtain a refund of rents and deposits
paid, by providing written notice to CPT as follows:

i If CONTRACTOR gives at least ten ( 10) business days notice, CONTRACTOR is entitled to a

rental and deposit refund of 100%.

ii If CONlRACTOR cancels this Contract with less than ten ( 10) business days notice, any rental

and deposit due hereunder shall be forfeited to CPT as liquidated damages, or CPT may, at its

option, recover from CONTRACTOR, its actual damages arising from CONTRACTOR' s default

or breach, after applying rental and deposit payments against its actual damage.
b. BY CPT. CPT may cancel this Contract with oral or written notice if the purpose of use is proposed to be

changed in any respect from that set forth in this Contract or if CONTRACTOR is in default hereunder

and, after notice by CPT, has failed to cure such default within the time specified in the notice. Notice will

also stipulate the amount of refund that shall be made to CONTRACTOR in the event of cancelation.

9. DONATIONS. No collection of donations, whether for charity or otherwise, shall be made, attempted or announced

on PREMISES without prior written approval of CPT.

10. RECORDING. CONTRACTOR agrees that no recording, either visual or audio, of any kind will be made of the

event covered by this Contract without prior written approval from CPT. CPT has the right to require payment for

said privilege. CPT has the right to record any event solely for its records and not for commercial purposes upon

approval of CONTRACTOR or production and at no additional cost to CONTRACTOR.

I I. ASSIGNMENT. CONTRACTOR agrees it shall not assign, transfer, convey, sublet, or to otherwise dispose of this

Contract, or its rights to use the PREMISES, to any person or entity without the prior written consent of CPT.

12. ADVERTISING. CONTRACTOR shall not advertise any PERFORMANCE or the appearance of any performer
prior to the Effective Date of this Contract, as defined in section 2, above. CONTRACTOR shall advertise the

name of the facility as " The Davis Center for the Performing Arts", and use the appropriate names of areas being
used.

13. CONTROL OF BUILDING. CPT' s staff shall control the PREMISES at all times.

14. INTERPRETATION. This Contract and these Terms and Conditions are to be construed and governed by laws of

the State of Utah. Time is of the essence hereof. Each and every provision, condition, covenant, and amendment

hereof is a material part of the consideration of this Contract including, without limitation, those set forth and any
amendments or addendums attached hereto. No modification or amendments to this Contract or consent to the

waiver of any of the terms hereof, shall be binding unless made in writing and signed by both CPT and

CONTRACTOR. Any indication of alteration of this Contract or exhibits or any addenda, which may be attached

hereto, by method of "crossing out" or "adding" by typewriter, pen, ballpoint pen, or whatever, except in black

lines indicating the need for insertion of written words or numbers to complete the Contract, shall be disregarded
unless agreed upon in writing by CPT.

IS. DEPOSITS AND FEES. The following amount is the total amount due at the signing of Contract. $

This Contract, Event Order and any attachment constitute the entire Contract between the parties and no

representation or promises, verbal or otherwise, have been made except as herein set forth.

CONTRACTOR agrees to abide by the attached terms and conditions of this Contract.

Date
CONTR......CTOR

Accepted by

Date
CPT
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0) CENTERPOINT
Date 8/ 29/ 2014

Event # [ yymOO]

TO

I' '.,.:,

1','- 1' i'

Ii

li', 1

Event Name Date Time Set For Event Type

Room Duration Rate Subtotal

Room Total  $ 0. 00

Special Instructions:

Additional Items

Item Qty Description Unit Price Subtotal

Item Total $ 0, 00

This document is an addendum of the rental agreement. Groups are

restricted to only the use of rooms and items listed. Additional items

not listed may be charged separately. Any damage to the facility or

equipment will incur an additional cost. All prices are subject to

approval. The order balance is due at the close of the event. A late

fee of 200/0 will incur for each week there remains an outstanding
balance.

By signing, I agree to all terms and conditions,

Rental Total

Discount

Deposit
Total Due

0. 00

0. 00)

0. 00)

0. 00

x Date





CenterPoint Legacy Theatre 2015 Summary 2014 Budget Ofo Change

Season Ticket Show Revenue 720,000 715,228

Single Show Ticket Revenue 347,000 327,000

Encore Club Program
12,000 12,000

Leishman Hall Revenue 25, 275 33, 140

Gala - Fundraising 100,000 80,000

Event - Concerts 22,000 11,500

Misc. Revenue (play bill ads. .)  6, 000 9, 600

Concessions 54,000 48,000

Show Sponsorships 90,000 70,000

Academy
149, 186 129, 150

Prop and Costume rental 18, 100 16,800

Facility Rental 16. 200 16, 000

Total Revenue $ 1, 559,761 1,468A18 6, 22%

Direct Production Costs- Barlow 455,774 416,419

Academy Expenses 123,971 99, 885

Rental Expenses ( Costume, Props, Facility)  11, 875 10,200

Concessions 42,705 40, 897

Leishman 25, 275 33, 140

Production Overhead Costs 157,287 157,108

Total Direct Costs   $ 816,887 757, 649 7.82%

Marketing 107,864 86,694

Development
93,345 82,105

Ticket office 98,988 97,299

Administrative 184,513 164,908

Depreciation 12,000 15,000

Facilities and Maintenance 301,310 278,754

Total Admin Expenses 798,020 724,760 10. 11%

Total Expenses 1, 614,906 1,482,408 8.94%

Net Income From Operations $ ( 55, 146)  ( 13,990)

Other Non Operational Items:

Foundations/ Corporations/ Grants 92,500 49, 000

Individuals (Leishman ~ $11,500)  23,500 23,500

Net Income $ 60.854 $ 58, 510 4.01%

Other Items:

Debt Payment 25,250 26,000

35.604 32,510

Maintenance reserve funding 16.758 15, 000

Operation reselVe funding 15. 000 15, 000

Variable rent
0

3, 847 2,510






